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In the talk we survey some applications of the

theory of stochastic evolution equations to bond market models.

The following topics will be discussed:

• HJM conditions for bonds with and without default, with

Gaussian and Levy noise

• BGM equation

• The consistency problem

• Mean reversion of bond models

The talk will be based on the following papers:

Jakubowski, J & Zabczyk, J (2004) HJM condition for models

with Lévy noise, IMPAN preprint 651, Warsaw, Poland.

Jakubowski, J, Nieweglowski, M & Zabczyk, J (2005) Lévy

modelling of defaultable bonds, IMPAN preprint 658 , Warsaw,

Poland.
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